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teachers' alliance does not make any money whatsoever on that 
fund and my understanding is, is that the amount varies. It can 
be one year, if the premiums go up just a very small amount, 
that that fund can grow quite large and then a year or two down 
the road, when they experience a higher rate of premium costs, 
then that fund could be used up by offsetting the increased 
premium to its insureds.
SENATOR BAKER: Okay, thank you, Senator Bourne. But that... so 
if they follow their governance agreement here, they call it, 
then a year that they use some of this Rate adjustment 
(sic--Stabilization) Reserve Fund, how do they replenish it? 
Where's the money come from to replenish it, I guess would be my 
question?
SENATOR BOURNE: Well, I think what happens is that they...they
have a stable premium and the money that is taken in, in 
collections, and this is an assumption and maybe I shouldn't 
even say it, but it just stands to reason that the money that is 
not used for insurance premium is set aside in the Stabilization 
Fund and then several years down the road, when insurance 
premiums come up, this money is set aside. And, again, 
what's...the reason this is done is to reduce the burden on the 
educators in the pool and on the school boards who are part of 
the administration.
SENATOR BAKER: Okay, I understand. I guess I understand. I
don't know as I agree with the philosophy. That's public money, 
taxpayers' money sitting there in this Rate Stabilization 
Fund...
SENATOR BOURNE: Oh, excuse me, Senator Baker, I'm not sure that
it is, because I think...I think what it is, is that it is the 
individual teacher's money that is withheld from their paycheck 
that goes into the Stabilization Fund. I don't believe that 
that is state money.
SENATOR BAKER: I guess I'd like to have that verified or
something. I'd also like to know how many dollars, you know, if 
you could get me some sort of a figure from the past few years, 
where that is as amount of money and how it's been used in the
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